MINUTES OF THE REGULAR MEETING OF
THE O’FALLON FIRE PROTECTION DISTRICT
PENSION BOARD
April 17, 2018

A regular meeting of the O’Fallon Fire Protection District Pension Board was held
on April 17, 2018, at the Administration Board Room, 111 Laura K Drive, O’Falion, MO.
Director Laughlin called the meeting to order at 7:00 p.m. Notice of said meeting had
been provided at least 24 hours in advance of the meeting by posting the meeting time
in the case on the outside wall of the Administrative Offices. Board Secretary Lucido
conducted Roll Call: Present: Director Bill Laughlin, Director Matt Gober (by phone),

Director Matt Simmons, Pension Board Member Captain Mike Alcorn, and Pension
Board Member Mark Morrison. The following staff members were pjréSent: Chief
Vineyard, Pension Board Secretary Karen Lucido. < :

The following guests were present: Attorney Rh_q_p'\d'a- 'O'_Blri.e'n, Jim Ladlie, RPA,
Andy Trachsel, RPA, and Josh Schwartz, RPA . .

A motion was made by Director Lau_g._hlin to 'arln'end the Agenda by adding Retiree
Insurance Trust Account — Benchmark Pér;‘drrﬁance as #2 under New Business, and
List of Iltems Always to be !nc:'_udedl bn Cértafn' Agendas as #3 under New Business,

seconded by Director _S_im"mbn"s, Upon roll call the vote was:

Ayes: 5 — Directors Laughlin, Gober, and Simmons
' Pension Board Members Alcorn and Morrison
Nays: 0 — None
Abstain: 0 - None
Absent: - 0 - None

Motion declared and carried

A motion was made by Director Laughlin to approve the prior Regular Pension
Board Meeting minutes of May 16, 2017, and Special Pension Board Meeting of
November 21, 2017 as presented, seconded by Director Simmons. Upon roll call the
vote was:

Ayes: 5 — Directors Laughlin, Gober, and Simmons
Pension Board Members Alcorn and Morrison

Nays: 0 - None

Abstain: 0 - None

Absent: 0 - None

Motion declared and carried

OLD BUSINESS
There was further discussion regarding the 401(a) and 457(b) Plan

Recordkeeping, Administration, and Investment Services recommendations. Attorney

O'Brien reviewed draft Resolution 2018-01, that included recommending Mass Mutual
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as recordkeeper, Envestnet Retirement Solutions agreement as an option for
discretionary advisor, and Plan Services Agreement with RPA. Attorney O'Brien
reviewed the proposed two Trust Agreements, stating the agreements ensure there
remains an OFPD Board of Trustees. Attorney O'Brien stated the plan documents will
be finalized after Agreements are approved and signed. Envestnet services will be paid
directly by any participant wishing to use this service. RPA’s plan services agreement
could include their adding services providing for the creation of and monitoring of risk
based funds at a $10,000 annual cost. Mr. Schwartz stated that RPA can give their
recommendations and the Pension Board retains the discretion to approve them, or
RPA could be designated as Advisor to act with discretion and make the determinations
and implement changes, keeping the Pension Board informed of the moves; discussion
held regarding these two options. After discussion consensus fiom'the'F’ension Board
their preference is to remain as we currently are regarding fund recommendations,
except RPA has discretion operating their Risk Based Mode! which will be separate
from the rest of the portfolio. Consensus to.rewse Resolution #2018-01 #4 to reflect
RPA providing for the creation of and mdnitdring of risk based funds at a cost of
$10,000.00 annually. A motion W;a's._\‘ma'de -by Director Laughlin to approve Resolution
#2018-01 by the Board of Trusteés'-re!ated to Selection of Recordkeeping,
Administration, and Comphance Services Provider and Investment Services Providers
for the 401(a) and 457{b) Plans as amended, seconded by Director Simmons;
Resolution attached as Exhibit [. Upon roll call the vote was:

Ayes: 5 — Directors Laughlin, Gober, and Simmons
Pension Board Members Alcorn and Morrison

Nays: 0 — None

Abstain: 0 - None

Absent: 0 — None

Motion declared and carried.

Mr. Schwartz stated that August would be the earliest transition date to Mass
Mutual; and there will be a blackout timeframe that usually lasts approximately two
weeks. No retirees will miss a check. Discussion that since AUL co-mingled 457 and
Pension funds will take time to verify accounts and undue that. Mass Mutual will keep
these funds separate.

NEW BUSINESS

RPA representatives gave their semi-annual Investment Due Diligence Report.

Mr. Schwartz stated One America limited selection to 400 Mutual Funds, but with the
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move to Mass Mutual fund selections will be unlimited; that Mass Mutual’s Fixed
Account is approximately 2% or more higher than AULSs; that with AUL the default was
to go to RT Jones, and now they will have qualified default target date funds. He
reviewed Large Cap, Mid Cap, Small Cap, International, and Bond funds, and Attorney
O'Brien verified with RPA that Risk Based Models will include the funds just reviewed in
RPA’s 2-page lineup. He stated RPA will manage the Risk Based Model with
employees having the option of utilizing Mass Mutual's Investment Mode! at a fee (same
as Artesys) or with RPA’s model. Mr. Schwartz reviewed the proposed mapping of
mutual funds, with One America funds being mapped to the closest risk/type fund. Mr.
Schwartz stated employees will receive a letter stating where their funds will be mapped
about 2 weeks prior to that occurring, and recommended employee me’._é‘tings with RPA
occur prior to the changeover to Mass Mutual. Discussion held. __A. motioh was made by
Director Laughlin to approve RPA’s Mapping lllustration for (':'.)_:-’Félloln""'Fire Protection
District for period ending February 28, 2018 and RPA's Investment Menu Performance
Report for O’'Fallon Fire Protection District asof "F.el‘bruéry 28, 2018 as presented,
seconded by Director Simmons; attached as Exhibits 1l and 11l respectively. Upon roll
call the vote was: ) )

Ayes: ) \5~Directors Laughlin, Gober, and Simmons
..~ Pension Board Members Alcorn and Morrison

Nays: ' 0 — None

Abstain: 0 - None

Absent: 0 — None

Motion declared and carried

Mr. Trachsel reviewed OFPD’s Retiree Health Account, stating $1.5 million was
deposited in July, earning 3.56%; last year funds earned 4.6%, with 7.5% being the
target return. He discussed the current market trends in relation to bond performance.

Attorney O'Brien recommended that we have standing Items on the Pension
Board’s quarterly Agenda. Discussion held. Consensus that standing items (2x year)
would include: May and November: RPA to report on: (1) Retiree Insurance Trust
Account-Benchmark Performance; (2) 401/457 Plan Review and Investment Due
Diligence. February and August: Pension Board to review: (1) Investment Statement

'

and (2) receive Pension Board training per Atty O'Brien per revised statute of 2 hours
per year.
Captain Alcorn stated he will coordinate all-employee training with RPA, and

would like representatives from RPA and Envestnet at the trainings.
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Director Laughlin announced the next Pension Board Meeting is scheduled for
Tuesday, November 13, 2018 at 7:00 p.m., (subject to change if the pension
changeover warrants it) in the Administration Building Boardroom.

A motion was made by Director Laughlin to adjourn the meeting, seconded by

Captain Alcorn. Upon roll call the vote was:

Ayes: 5 — Directors Laughlin, Gober, and Simmons
Pension Board Members Morrison and Alcorn

Nays: 0 — None

Absent: 0 — None

Motion declared and carried.

There being no further business, the meeting was adjourned at 8:06 p.m.

A

William Laughlin-Chairma
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EXHIBIT |

RESOLUTION #2018-01 BY BOARD OF TRUSTEES
RELATED TO SELECTION OF RECORDKEEPING, ADMINISTRATION AND
COMPLIANCE SERVICES PROVIDER AND INVESTMENT SERVICES PRO RS
FOR THE
401(A) AND 457(B) PLANS

WHEREAS, the District issued a Request for Proposals for recordkeeping, administration and
compliance services and an investment platform for both its 401(a) and 45 7(b) Plans; and

WHEREAS, on November 16th, the District's committee (Chief Vineyard, Mike Alcom, Mark
Morrison, Elliot Thomas and Jeff Smith) and staff of Retirement Plan Advisors, LLC (“RPA”)
held interviews with the top 3 bidders for the record keeping services; and

WHEREAS, the Committee advised the Board of Trustees that it had unanirhously voted that
MassMutual was the first choice and favored offering customized target date funds put together

and monitored by RPA, wherein there would be additional costs assbciatéd' with these funds that
would be paid to RPA; and NLERY RS

WHEREAS, on November 21, 2017, the Board of Trustees recommended to the Board of Directors
and the same date the Board of Directors authorized its Pension Attorney, Rhonda A. O'Brien to
negotiate the contracts, services agreements and  other ancillary documents related to the
engagements and to determine and resolve any transitional issues that might arise; and

WHEREAS, the District’s Pension Attohley advises that the material agreements for the described
transactions have been negotiated and are ready for consideration by the Board of Trustees.

NOW THEREFORE, the Board of Trustees moves as follows:

1. That Board of Trustees approves and recommends the adoption of the following
agreements in connection with the engagement of MassMutual as recordkeeping,
administration and compliance services provider and investment platform provider
for the 401(a) and 457(b) Plans:

a. MassMutual Administrative Services Agreement (457 Plan and Money Purchase

Plan), a copy of which is attached hereto, subject to such further changes as are
approved by the District’s pension attorney; and

b. Envestnet Retirement Solutions LLC Plan Services Agreement for the 457 Plan
and Money Purchase Plan, which may be embodied in one agreement for each
plan or a single agreement, which will allow participants the option to select a
discretionary advisor (a copy of the draft for the 457 Plan is attached); subject to
such further changes as are approved by the District’s pension attorney; and

{Lashly & Baer, P.C. - 01301167.DOCX-1}
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¢. An Investment Agreement between MassMutual and the District, which is a group
annuity contract, allowing for fixed rate investments as provided therein, a sample
of which is attached and which final investment agreement will be issued to the
District’s plans once MassMutual is installed as the investment provider; subject
to such further changes as are approved by the District’s pension attorney.

. The Board of Trustees acknowledges receipt of the attached side letter from
MassMutual to be paired to the foregoing investment agreement.

. The Board of Trustees acknowledges receipt of a letter from Retirement Plan
Advisors, LLC opining that the fees of the providers described in the agreements
approved in this motion are reasonable.

. The Board of Trustees approves and recommends the adoption’ by the District Board
of Directors of an amended and restated Plan Services| Agreement between the
O’Fallon Fire Protection District as Plan Sponsor and Retirement Plan Advisors,
LLC, (a copy of the changed provisions is attached), adding services providing for the
creation of and monitoring of risk based funds at a cost of $10,000 annually.

. Upon approval of the foregoing by the District’s Board of Directors, the Trustees
individually or Director Laughlin, on behalf of the Board of Trustees may sign such
of the foregoing documetits as provided for their signatures.

\ -

Dated this_17th _ day of April, 2018

WA

\n / b A——
WILLIAM LAUGHLIN MICHAEL ALCORN
Board Chairman Pension Board Member
MATTHEW GOBER MAKK MORRISON
Board Treasurer % Pension Board Member

XIMONS
Boar Secreta
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